
• Nebraska’s economy gained 2,800 jobs in the second
quarter 2004, but is still down a net 9,500 jobs since the
second quarter 2001 (See Chart 1).

• Job growth declined in the manufacturing sector after a
brief gain of 300 jobs in the first quarter. The
manufacturing sector has shed 10,200 jobs over the past
two years.

• The unemployment rate declined to 3.5 percent in the
second quarter of 2004 because of positive overall job
growth.

The drought situation improved slightly in the second
quarter 2004, but effects persist.

• Moderate to extreme drought conditions persist across
most of the state (See Map 1).

• Reservoirs, streams, and farm ponds remain below normal
levels, reflecting the cumulative precipitation shortages
over the past four years.

• The United States Department of Agriculture’s (USDA)
August 23 crop progress report indicates improved
conditions for corn crops, with only 5 percent rated “very
poor” or “poor.” Thirty-five percent of the pasture and
range crop conditions were rated “very poor” or “poor,”a
slight improvement from the previous quarter.

Cattle prices expected to average record highs in 2004.

• In Nebraska, cattle receipts account for 56 percent of the
state’s agricultural revenue.

• Cattle prices are forecasted to average $86.00 per
hundredweight in 2004, the highest annual price on
record (See Chart 2). Small domestic supplies and the
suspension of imports from Canada support the prices.

• Demand strengthened due to the popularity of
high-protein diets, improving personal income, and
continuing high prices for pork and chicken.

Fall 2004

Nebraska
Nebraska’s overall labor market rebounds on positive job growth, but the manufacturing sector lags in the
second quarter of 2004.
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Chart 1: Growth in Manufacturing Employment
Stalled in the Second Quarter 2004
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Map 1: Nebraska Continues to Face Drought
Conditions Throughout the State
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Chart 2: Cattle Prices Forecasted to
Average Record Highs in 2004



Farm banks in Kansas, Nebraska, and South Dakota that
had experienced persistent drought conditions report
declining past-due levels.

• Although significant portions of the Region’s western
states continue to struggle with hydrological drought,
farmers experienced favorable 2003 fall crop yields and
mixed winter wheat crop results. Analysts predict
favorable 2004 fall crop results as well.

• As a result of favorable crop production and strong cattle
prices, farm banks in the most drought-stricken areas
experienced a decline in their loan delinquency portfolios.

• In second quarter 2004, the median past-due loan ratio
for farm banks in the most drought-stricken areas matched
that of farm banks in relatively drought-free areas for the
first time in ten consecutive quarters (See Chart 3).

Consumer loan delinquencies remain moderate among
Nebraska’s insured institutions.

• In second quarter 2004, the median consumer loan
past-due ratio declined slightly marking the first
two-quarter decline since the fourth quarter 2001 to
second quarter 2002 period (See Chart 4).

• Although the past-due ratio is running higher since the
2001 recession, the level remains very low and continues
a generally stable long-term trend. Barring unforeseen
events, this favorable trend should continue as Nebraska’s
economy picks up steam.

• Net charge-offs remain negligible as well, and loan-loss
reserve coverage remains strong

Commercial banks continue to experience growth in
business lending.

• Unlike the nation’s largest institutions, Nebraska
commercial banks continued to experience growth in
their commercial lending portfolios over the past several
years (See Chart 5).

• After bottoming out near zero percent during the 2001
recession, commercial loan growth has generally been
increasing, and is roughly at growth levels seen throughout
the late 1990s.
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Chart 3: The Disparity in Delinquency Rates
Associated With Drought Declined in the Quarter
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Chart 4: Consumer Loan Delinquency Is Stable and
Moderate Among Nebraska's Insured Institutions
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Chart 5: Commercial Loan Growth Remains Stable
Although Much Lower Than in the Recent Past
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Nebraska at a Glance
Jun-00Jun-01Jun-02Jun-03Jun-04General Information

304291288275269Institutions (#)
45,547,81944,971,05746,730,64949,319,63746,097,193Total Assets (in thousands)

36632New Institutions (# < 3 years)
1518191513New Institutions (# < 9 years)

Jun-00Jun-01Jun-02Jun-03Jun-04Capital

9.769.639.539.729.76Tier 1 Leverage (median)

Jun-00Jun-01Jun-02Jun-03Jun-04Asset Quality

1.67%2.21%2.13%2.28%1.61%Past-Due and Nonaccrual (median %)
2642444731Past-Due and Nonaccrual >= 5%

1.51%1.53%1.52%1.59%1.57%ALLL/Total Loans (median %)
1.931.431.421.331.85ALLL/Noncurrent Loans (median multiple)

0.40%0.41%0.50%0.45%0.49%Net Loan Losses/Loans (aggregate)

Jun-00Jun-01Jun-02Jun-03Jun-04Earnings

510141510Unprofitable Institutions (#)
1.64%3.44%4.86%5.45%3.72%Percent Unprofitable

1.231.131.201.081.16Return on Assets (median %)
0.900.750.850.710.8225th Percentile

4.25%4.08%4.23%4.13%4.10%Net Interest Margin (median %)
8.21%8.24%7.01%6.26%5.78%Yield on Earning Assets (median)
3.96%4.21%2.82%2.15%1.71%Cost of Funding Earning Assets (median)
0.04%0.08%0.07%0.08%0.04%Provisions to Avg. Assets (median)
0.47%0.49%0.49%0.53%0.53%Noninterest Income to Avg. Assets (median)
2.60%2.66%2.68%2.76%2.70%Overhead to Avg. Assets (median)

Jun-00Jun-01Jun-02Jun-03Jun-04Liquidity/Sensitivity

79.96%80.83%81.45%78.61%81.53%Loans to Deposits (median %)
65.07%66.62%66.12%64.91%66.46%Loans to Assets (median %)

8177777981Brokered Deposits (# of Institutions)
2.22%2.42%2.99%2.01%2.23%Bro. Deps./Assets (median for above inst.)

15.87%15.87%16.43%16.11%17.57%Noncore Funding to Assets (median)
72.12%71.24%71.07%71.24%70.85%Core Funding to Assets (median)

Jun-00Jun-01Jun-02Jun-03Jun-04Bank Class

184182178172167State Nonmember
8578777270National
2016182021State Member
55555S&L

10101066Savings Bank
00000Stock and Mutual SB

% Assets% Inst.Assets# of Inst.MSA Distribution

35.56%82.90%16,391,080223No MSA
53.10%11.52%24,475,67231Omaha NE-IA
10.66%4.46%4,913,96612Lincoln NE

0.69%1.12%316,4753Sioux City IA-NE
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